MALAYSIA

MEDIA STATEMENT

EU-MALAYSIA JOINT PRESS RELEASE ON EU DEFORESTATION-FREE
REGULATION (EUDR) AND THE MALAYSIAN SUSTAINABLE PALM OIL
(MSPO) CERTIFICATION SCHEME

1. The EU and Malaysia will continue to work closely together on the implementation of the
forthcoming EU Deforestation-Free Regulation (EUDR), and how Malaysia’s sustainable
certification standard for palm oil (MSPO) provides readiness and assurances under EUDR
for supply chain partners and regulators in the EU.

2. On 24 April 2024, under the format of a virtual conference, the EU Commissioner for
Environment and Fisheries, Mr. Virginijus SinkeviCius and Malaysia’s Minister of Plantation
and Commodities, Datuk Seri Johari Abdul Ghani discussed the EUDR and the role of MSPO.

3. Commissioner SinkeviCius commended Malaysia’s efforts to bring deforestation levels
down to unprecedented low levels, and acknowledged Malaysia’s commitment to certified
sustainable commodity production. The EU remains an important market for sustainably-
produced Malaysian commodities.

4. The two parties agreed to renew their efforts to ensure the current positive trade flows
between Malaysia and the EU will continue uninterrupted. Both parties wished for continued
fruitful cooperation to ensure legality and sustainability of key commodities through the
Joint Task Force on EUDR that was established in 2023.

5. Commissioner Sinkevicius stressed the EU’s readiness to continue working jointly with
Malaysia towards enhancing deforestation-free supply chains. In this context, the EU will
support the nationally mandated sustainable production of Malaysian palm oil in
compliance with EUDR requirements. Malaysian oil palm planted area comprises of large
estates (73%) and smallholders (27%).

6. Minister Johari emphasised the role of the MSPO certification scheme in strengthening
efforts to meet EUDR requirements, which includes global sustainability requirements,
namely, traceability, deforestation-free, legitimate land title and good labour practices.

7. Minister Johari stressed that Malaysia remains steadfast in its commitment to attaining

sustainability targets and adhering to global standards. Commissioner Sinkevicius
welcomed this commitment and signalled the EU’s support for Malaysia’s efforts.

24" April 2024

Corporate Communication Unit | Ministry of Plantation and Commodities

[\

\
.V‘ www.kpk.gov.my @ Kementerian Perladangan dan Komoditi (r X @ mykomoditi

No. 15, Level 8, Boulevard, Precint 2, 62654 Putrajaya, Malaysia.
Tel: 03-88803322 e-mail: ukk@kpk.gov.my

T




Background

The EU Deforestation Regulation (EUDR) aims at contributing to the global fight against
deforestation and forest degradation by addressing both legal and illegal deforestation. It
responds to the commitment made by the international community to end deforestation (SDGs,
Glasgow Declaration, etc.). It covers seven commodities (rubber, wood, cattle, palm oil, soya,
coffee and cocoa) produced in the EU or abroad. It creates due diligence and strict traceability
obligations for companies to clean their supply chains from products associated with
deforestation and forest degradation.

Against the background of the triple planetary crisis of biodiversity loss, climate change and
environment pollution, Malaysia and the European Union have a mutual interest and important
role in promoting viable pathways for development and prosperity that do not contribute to the
depletion of our environment.

Taking action against deforestation and forest degradation is crucial for tackling climate change
and biodiversity loss. Deforestation and forest degradation account for about 11% of
anthropogenic greenhouse gas emissions, and they are also among the top drivers of
biodiversity loss.

Cooperative engagement and partnership is essential to address these critical global
challenges.

As one of the main global producers of palm oil and rubber, as well as a key trading partner for
the EU, Malaysia has a long-standing commitment to forest protection and sustainable
commodity production, including the development of the mandatory Malaysian Sustainable
Palm Oil (MSPO) certification standard. Cooperation between the European Union and
Malaysia on sustainability and traceability of palm oil provides ongoing support to Malaysia’s
efforts. Initiatives include the KAMI project and the Joint Task Force on the EUDR.

Commitment to this cooperation was confirmed during the virtual meeting between
Commissioner Virginijus Sinkevicius, EU Commissioner for Environment, Maritime Affairs and
Fisheries and Malaysia’s Minister for Plantation Commodities Mr. Datuk Seri Johari Abdul
Ghani.



